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May 22, 2015

TO: LOCSD Board of Directors
FROM: Ann Kudart, Administrative/Accounting Assistant Il
SUBJECT: Agenda Item 11B — 6/4/2015 Board Meeting

Approve Meeting Minutes of May 7, 2015 and May 20, 2015

DESCRIPTION

Attached are minutes from the May 7, 2015 and May 20, 2015 Board of
Directors meetings.

STAFF RECOMMENDATION

Staff recommends that the Board approve the attached minutes.

This item will be approved along with the Consent Calendar unless it is pulled
by a Director for separate consideration. If so, Staff recommends that the Board
adopt the following motion:

Motion: | move that the Board approve the minutes of the Board of
Directors meetings of May 7, 2015 and May 20, 2015.

Attachments

06/04/15 - 11B -1



Los Osos Community Services District
Board of Directors

DRAFT Minutes of the Regular Meeting of May 7, 2015

AGENDA ITEM

DISCUSSION OR ACTION

1. CALL TO ORDER/FLAG
SALUTE/ROLL CALL

President Wright called the meeting to order at 6:05 p.m. and Director Storm led the flag salute.

Roll Call:

Chuck Cesena, Director — Present

Jon-Eric Storm, Director — Present

Lou Tornatzky, Director — Present

Marshall Ochylski, Vice President — Present
Mike Wright, President — Present

The following Staff were present:

Michael Seitz, District Legal Counsel

Michael Doyel, District Accountant

Ann Kudart, Administrative/Accounting Assistant

2. ANNOUNCEMENT OF
CLOSED SESSION ITEMS,
PUBLIC COMMENT ON
CLOSED SESSION ITEMS,
AND CONVENING OF
CLOSED SESSION

3. PUBLIC COMMENT ON
CLOSED SESSION ITEMS

4. ADJOURNTO
CLOSED SESSION

District Legal Counsel Seitz announced that the Board would conven

0. Closed Session for the
following: -

A. EXISTING LITIGATION (Governmen Code §54956.9(d) (1).)
Conference with Legal Counsel Regarding Existing Litigation (Formally lnltlated)
- LOCSD v. Golden State et al (Groundwater Adjudication), Case No. CV040126 (San Luis
Obispo Superior Court)
- In re Los Osos Community Services District (ND 06-10548) United States Bankruptcy Court,
Central District of California, Northern Division:
- RWQCB v. LOCSD, Gase No. CV051074

B. LIABILITY CLAIMS (Government Code S54956 951
Claimant: C|nthea T. Coleman

5. RECONVENE TO
OPEN SESSION

| Chuck Cesena. Director — Present

Jon-Eric Storm, Director — Present

Lou Tornatzky, Director — Present

Marshall Ochylski, Vice President — Present
Mike Wright, Pre5|dent -Present

The following:$ taff were present:

-Michael Seitz, District Legal Counsel

ike Doyel, District Accountant

“Margaret Falkner, Utility Compliance Technician

r, District Engineer
Ann Ki ‘dart Administrative/Accounting Assistant

6. RECEIVE REPORT OUT
OF CLOSED SESSION

District Legal Counsel Seitz reported that the Board discussed the groundwater adjudication but took
no reportable action; that the RWQCB v. LOCSD case had been dismissed; and in regards to [tem 2B
the Board voted 5-0 to reject the claim of Cinthea Coleman.

7. PRESENTATIONS

A. Public Hearing to Adopt
Mitigated Negative
Declaration for the 8" Street
Upper Aquifer Well and
Nitrate Removal Project

District Engineer Rob Miller reported that one of the top projects in the District's adopted Capital
Improvement Program is to construct an upper aquifer Zone C well at the 8" Street water yard site.
The project will relax reliance on the existing over-drafted lower aquifer wells and subsequently reduce
seawater intrusion rates. A nitrate removal system will be implemented only if levels become too high
for blending with the existing 8" Street lower aquifer well.

The Board proposed a change in the language on page 2, first sentence in Line 7 of the Project
Background Summary to read: “This order requires the community to cease discharges from individual
septic leach fields.”




DRAFT Minutes of the Board of Directors
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AGENDA ITEM

|

DISCUSSION

l

7. Public Hearing to Adopt
Mitigated Negative
Declaration for the 8™ Street
Upper Aquifer Well and
Nitrate Removal Project
(continued)

Public Comment: Linde Owen, Jeff Edwards, Julie Tacker, and Richard Margetson spoke.

A motion was made by Vice President Ochylski that the Board adopt Resolution 2015-11
adopting a Mitigated Negative Declaration for the 8™ Street Upper Aquifer Well and Nitrate
Removal Project as amended. The motion was seconded by Director Tornatzky and carried with
the following vote:

Ayes: Directors Ochylski, Tornatzky, Cesena, Storm, Wright
Nays: None

Abstain: None
Absent: None

8. PUBLIC COMMENT FOR
ITEMS NOT ON THE
AGENDA

Peggy Pavek disapproved of the way the District is beihg‘m(éna‘ge

Sandra Hedges supported Ms. Pavek’s commerjtw :

Linde Owen objected to Ms. Kivley as the Gen'er'el Manager; water conservatr
outside agency advertising; Board meetings -
held quarterly. 7

,funds beings spent on

Jeff Edwards urged the Board. to:
financing. e

9. ADMINISTRATIVE AND
COMMITTEE REPORTS

A. CAL FIRE Report

B. Utilities Department
Report

D. LOCAC Report

E. Los Osos/Baywood Park
Chamber of Commerce
Report

F. Emergency Services
Advisory Committee Report

Utility Compliance Technician Falkner reported on the March 2015 operations of the Utilities Department
as submitted wrth the -agenda pac

: District Lega! C unse] Seitz reponed on the recent groundwater adjudication court hearing in which the

parties: advrsed the court on the status of the agreements and set a date for the approval of the Basin
Plan, the joint po s agreement and the stipulated judgement. The date of the next court appearance
is August 14, 2015, all documents will be submitted and made available to the public not later than July
31, 2015, When the court approves the documents then the private 1SJ meetings will become public
JPA meetings. The court'@ncouraged the parties to provide notice to well users of the date the court will
consider the stipulated judgment. Only the District, Golden State, S&T Mutual, and a limited amount of
the County's rights are being affected and any intervention prior to the Court’s order has the potential to

delay this for years. Mr. Seitz encouraged anyone with questions to contact him.

LOCAC Cha;rperson Vicki Milledge reported that there had been a good turnout for the Community Plan
Update meetings, the next meeting will be held May 18, 2015 and will cover Chapters 5 and 6. She
reported- that the Council sat Member Jeff Weir and unanimously elected District 3 Candidate Julie
Oberhoff; reviewed a letter from Traffic and Circulation Committee to the Bicycle Advisory Council
concerning upgrades to bike routes in the community; and that the next LOCAC meeting will be held
April 23, 2015.

Chamber of Commerce Director Steve Vinson reported that the Chamber's Business Expo will be held
May 15", The Expo is free and open to the public.

ESAC Chairperson Ochylski reported that at the April 21, 2015 ESAC meeting the Committee reviewed
the budget and requested a Special Meeting to further discuss the general property tax revenues,
Administrative Allocation fees, CSA9i revenue for Fiscal Year 2013/14, and the availability of 2013/14
Audit. The Committee also discussed the solar installation, the hose tower, and requested monthly or
bimonthly committee meetings.
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AGENDA ITEM

l

DISCUSSION

|

9. ADMINISTRATIVE AND
COMMITTEE REPORTS
(continued)

G. Utilities Advisory
Committee Report

H. Parks and Recreation Ad
Hoc Committee Report

|. Directors’ Announcement
of District and Community
Interest and Reports on
Attendance at Public

UAC Chairperson Tornatzky reported that at the April 22, 2015 UAC meeting the Committee reviewed
Brown Act guidelines, budget review of the Utilities funds, heard an update regarding changes to the
District’s Intent to Serve letters from Engineer Miller, and Chairperson Tornatzky reported on his efforts
in reviewing and rating potential grant opportunities from federal agencies and private and public
foundations.

Ad Hoc Committee Member Storm reported that he had been examining options for providing parks and
recreation services to the community and requested the Board establish a Standing Committee for Parks
and Recreation and President Wright directed that this item be placed on the next Board agenda.

Director Cesena reported that he had been in contact with Fish and Wildlife and that they have requested
that the District define its role in the Habitat Conservation Plan.

Meetings, Trainings, etc.
10. PUBLIC COMMENT FOR
ADMINISTRATIVE AND
COMMITTEE REPORTS AND
THE CONSENT CALENDAR

Public Comment: Julie Tacker supported the Parks and Recreation report; requested a report on the
Pool Fund; commented on CalPERS unfunded liability discussion at ESAC: general property tax; and
the financials. -

Jeff Edwards appreciated the 1SJ report;: supported a Park and Recs standing 'ad\;isory committee;
requested Consent Item 11E be pulled and provided "new connection” clarifying language.

Linde Owen supported a Parks.and Recreation adwsory committee and monitoring wells.

Richard Margetson commented on tr
meetings; and requested a cas” balance.

ent groundwate adjudication court hearing; ESAC and UAC

11. CONSENT AGENDA
A. Receive Administrative
and Committee Reports
B. Approve Minutes of
April 2, 2015
C. Receive Warrant Register
through April 2015
D. Receive Current
Expenditure Reports
through March:31,:2015

Committee Reports and to approve ‘the items on the Consent Calendar. The motion was
seconded by Director Storm and carried with the following vote:

Ayes Directors Ochylski Storm Cesewa, =Tc'rnatzk),r, Wright

Nays: None

| Abstain: None

Absent: None

12. GENERAL ACTION
ITEMS

A. Consideration of
Conditional Intent to Service
Letter (ITS) for 1325
Pasadena Drive

Vice PreS|den ’iOchyIskl recused himself and left the dais. Director Storm declared ex parte
communlcataon W|th Jeff Edwards in mid-April.

=Dlstrlct Engtneer Miller gave a brief summary of the conditions the applicant will need to meet as directed

by the Board at their April 2, 2015 meeting that the letter include a requirement that the applicant provide
their own engineering report proving they are offsetting their water use at least a minimum ration of 2:1;
and, an amendment to Stage Ill of the District's Water Shortage Contingency Plan to suspend the
processing of new ITS applications.

Public Comment: Jeff Edwards and Richard Margetson spoke.

Director Storm made a motion that the Board approve the issuance of a Conditional Intent-to-
Serve Letter for 1325 Pasadena Drive, Los Osos and authorize the General Manager to sign the
letter. The motion was seconded by Director Tornatzky and carried with the following vote:

Ayes: Directors Storm, Tornatzky, Wright
Nays: Cesena

Abstain: None

Absent: Ochylski

Vice President Ochylski returned to the dais.
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AGENDA ITEM

| DISCUSSION |

12B. Appointment of
Alternate Member to the

Emergency Services

Advisory Committee

President Wright appointed Brent Marshall as the Alternate Member of the Emergency Services
Advisory Committee.

Public Comment: None.

President Wright moved to appoint Brent Marshall as the Alternate Member to the Emergency Services
Advisory Committee and seconded by Director Cesena.

13. DISCUSSION OF
PULLED ITEMS

None.

14. FUTURE AGENDA
ITEMS

Director Storm requested that an update on the status of the faber agreement be placed on the next
Closed Session agenda. i

Vice President Ochylski requested an item appcn _mg an Alternate Member to the Morro Bay National
Estuary Program Executive Committee.

Director Cesena requested that the Dis 'qt' rheeting place be added to the ne agenda for discussion.

15. CLOSING BOARD
COMMENTS

Director Storm thanked everyone for a go meeting and staff for the agenda reports and attending the
meeting and commented on hearing that thé pubhc wants:more local control.

tors Storm and Torri‘a’tiky for their Ad Hoc committee efforts.

Director Cesena thanked Dir

Director Tornatzky commented on -th%f,': gatlve comment ; rom the public not being helpful.

President Wright announced upcomlng Dustri ‘events and meetmgs

16. ADJOURNMENT

The meetlng adjourned at 8:50 p m ;




Los Osos Community Services District
Board of Directors

DRAFT Minutes of the Special Meeting of May 20, 2015

| AGENDA ITEM

| DISCUSSION OR ACTION

1. CALL TO ORDER/FLAG
SALUTE/ROLL CALL

President Wright called the meeting to order at 6:00 p.m. and led the flag salute.

Roll Call:

Chuck Cesena, Director — Present

Jon-Eric Storm, Director — Present

Lou Tornatzky, Director — Present

Marshall Ochylski, Vice President — Arrived at 6:21 p.m.
Mike Wright, President — Present

The following Staff were present:

Kathy Kivley, General Manager

Michael Doyel, District Accountant

Phill Veneris, Battalion Chief :
Margaret Falkner, Utility Compliance Technician
Ann Kudart, Administrative/Accounting Assmtant

2. PUBLIC HEARING
Proposed Fiscal Year
2015/216 Budget

Funds 100, 200, and 400

Fund 301

Funds 500

Fund 600

Fund 650

Fund 800

President Wright proposed the item be: presented in blocks beginning W|th sta porting and public
comments on Funds 100 Admin, 200 Bayndge 400 Vista de Oro; then Fund 3071 Fxre and followed by
Funds 500 Water, 600 Wastewater, 650 Solid Waste andBOO Drainage.

General Manager Kivley presented Block 1: Funds 100, 200, and 400, reporting on the salaries and
wages, payroll taxes and benefits, services and supplies, and transfers in Fund 100. She reported on
the revenue, personnel service ipplies, and capital outlay in Funds 200 and 400
reporting that Fund 400 operates i eficit and should-the Board adopt the Vista de Oro budget there
will need to be an amendmen o the interfund loan agreement Salary and Fringe Benefits allocations
in Funds 200 and 400 are incre asmg due to increase in staff tlme to insure an efficient transition to the
County.

Publ:c Comment Ricl hard Margetson opposed the allocation of Administrative costs.

General Manager Klvley presented Block 2: Fund 301 Budget included a 10.65% increase in the
Schedule A contract which equates to $216,783; a $1/hour increase to insure compliance with the
minimum wage increase. e January 1, 2016; and the CalPERS Legacy Reserve Firefighters unfunded
liability of $6, 102 “T= proposect budget shortfall is $13,339.

'computers and allocation of funds from the sale of fire truck, General Manager Klvley responded that
the Admii allocation methodology was set by the Board, that there are 3 1/3 computers in Fire, and

“2% tax rate was the actual County estimate. District Accountant Doyel reported that the
$34,000 from the sale of the fire truck were a gam on the sale of the assets and are in the sinking fund
reserve. He wtt! be research where the remaining funds were placed.

Public Comment: Richard Margetson commented on the Admin allocation, property taxes, and the staff

il Manager Kivley presented Block 3: Funds 500, 600, 650, and 800. She reported on Fund 500
and fringe benefit costs and that staff recommended no increase in revenues. She reported on
the increase in funding for regulatory fees, to Legal fees relative to finalizing the 1SJ, and to brine
disposal for the Nitrate Treatment Facility. She reported on funding several Capital Improvement
Projects and reserves.

General Manager Kivley reported a recommended increase of $12.00 per parcel in the Administrative
Charge to allow total repayment to the Bond Redemption Reserve account. She reported that the
assessment payment of $30,003.39 per the agreement between the District and Bonaire Investment
was never included in any budget since its inception.

General Manager Kivley reported a Reserve balance and a minor charge for cost allocation.

General Manager Kivley reported revenues exceed expenditures in Fund 800 and that monies had
been budgeted to continue chipping events.
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AGENDA ITEM

DISCUSSION

2. PUBLIC HEARING
Proposed Fiscal Year
2015/216 Budget
(continued)

Director Tornatzky applauded the leadership and staff in producing the Budget document.

Director Cesena questioned the Bond Reserve repayments and asked Chief Veneris if he was consulted
regarding Admin cost allocations.

General Manager Kivley reported that there are no records of the $25,000 Bond repayments.

Chief Veneris reported that regarding Admin cost allocations ne|ther he nor his staff were consulted by
the Ad Hoc committee. i

Public Comment: Peggy Pavek opposed water rate paygrg'ggQﬁbsudizing the District.
Richard Margetson commented on water revenues and Fund 600 Bond reserve.

Lynette Tornatzky supported the budget.

Following Board discussion, staff was dlrected to adjust the Property Tax to'2 94% as projected by the
County with the acknowledgement that mid-year adjustments may be necessary

adoptlon and that staff amend the Property
he motion was seconded by Director Storm

Tax Revenues to 2.94% as directed by the Bbar_¢
and carried with the following vote

Ayes: Directors Ochylski, S,,orm Cese'
Nays: None

Abstain: None
Absent: None

3. ADJOURNMENT




